Transcript
[bookmark: _GoBack]Professor Xiangkang Yin – Financial markets and influence
I have a couple, a few research projects so most focus now is about the effect information or market information on the equity or security value or trading of those issues. So, and we also have a couple other projects say in terms of institutional ownership of the equity and the effect on the market and the value of those equity or firm value also. And we, I have also work on these hedge funds or mutual funds, a little bit about the bank industry. Yes, so those are  a few projects where I’m working on.
So for instance we look at reason that we complete the paper just also revised, say for instance say when the central bank announce cash, record cash rate right so basically government monetary policy what interest rate should be and how the banks respond to it. So what their mortgage rate will be. So what we are studying is that, the time delay. How many days bank will respond to government, central bank’s policy announcement? And how much it will be response for interest. Central bank say we will reduct (sic) policy, policy rate for 25 base points. And how many points of those bank will cut. So we do whole research to basically try answer such kind of questions.
When the government or when the central bank announce some interest rate change everybody want to look at so how much will pass on to final consumers? So we basically we want to study those kind of huge impact. Another frontier is very important that I forgot to mention here that we study of these rumours, you know, of financial market, right. We focus particularly about merger acquisition rumours say “Oh, this company A and B will merge.” This company will acquire another one. So what usually when the announcements come up then the target company’s share price will rise quite high, in scale about like 10 percent, 20 percent, even 50 percent. So, there are lots of rumours, if because they if they negotiate those rumours will come out. So lots of people want to get those rumours or, get some advance information advantages. So, by law it’s not, it’s banned. So we try to study how much those kind of effects actually exist. We study it will exist, yeah, and the next step maybe say we try to identify the source or what channel the, spread, so maybe help for the government to regulate the market, I think.
